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GENERAL INSTRUCTIONS 
 

  I. The question paper is divided into five sections:  
 

 

SECTION A:  Question from 1 to 20 each carries 1 mark. 

SECTION B: Question from 21 to 25 each carries 3 marks. 

    SECTION C: Question from 26 & 28 each carries 4 marks. 

SECTION D: Question from 29 & 31 each carries 5 marks. 

SECTION E: Question from 32 & 34 each carries 6 marks. 

_____________________________________________________________________ 

SECTION-A                                   (20x1=20) 

1. Sukanya corporations carries out its business activities in around 70 countries. Which form of corporation is 

identifiable in the given instance? 

2. Due to the demonetization of currency, the concept of digital cash is gaining popularity. What do you 

understand by digital cash? 

3. Ritu wants certain returns and also wants the safety of her capital. What will she choose amongst preference 

shares and equity shares? 

4. Shalini wants to open a beauty parlour in her locality. Which form of business organization suitable for her? 

5. Which of the following goods are/is exempted from GST? 

a) Vegetables  b)Fruits  c)Flowers   d)All of the above 

6. Shivapal is a fisherman in Kerala and owns six fishing vessels. Identify the form, of industry in which he 

operates. 

7. International trade involves huge risk of non-payment. What is demanded by exporters from the importer to 

minimize the risk of non-payment? 

8. State one reason behind the investment made by international corporations in India. 

9. Which of the following is a part of trading profits that are not distributed in the form of dividend? 

a) Share warrants  b)Equity        c)Retained earnings          d)Provisions 

10. Mention any 2 functions of wholesalers. 

11. Intellectual property rights are used to protect  

a) Brand name b)Technology process          c)Design          d)All of the above 

12. Which of the following forms of business is not required to be ethically responsible? 

a) Sole proprietorship    b)  Partnership        c)Joint stock company d) All of the above 

13. If a service enterprise has equipments worth Rs.24 lakes, it would be classified as 

a) Micro enterprises   b)Small enterprises   c)Medium enterprises        d) Tiny enterprises 

14. In ABC ltd, the laborers stopped the work and announced strike because of a disagreement with the 

management. Identify the cause of risk being portrayed in the above case. 

15. Which among the following sources of finance will give tax benefits to the company? 

a) Issue of equity shares   b)Issue of debentures 

 

 



16. Identify the traders that do not have fixed premises and move from one place to another in search of  

customers. 

17. State any 2 advantages of e-banking. 

18. Submission of tender quotations online is known as 

a) E-promotion  b)E-banking  c)E-trading        d)E-bidding 

19. Classify the following into primary, secondary and territory industries. 

a) Farming              b)Banking  c)Sugar industries       d)Mining 

20. Which of the following is/are examples of chain shop? 

a) Bata showroom  b)Dominos              c)  Raymond shop      d)All of the above 

 

SECTION-B                                      (5x3=15) 

21. A. Warehouses enable businessmen to produce goods throughout the year and sell them whenever there is 

adequate demand. In context to it, elaborate the functions performed by warehouses. ( Any 3) 

OR 

B. Explain the principle of ‘one man one vote’ in co-operative society. 

22. Sate the features of cottage industries. 

23. A. Write the importance of BPO. 

OR 

B. Imagine life without your local market. What difficulties would a consumer face if there is no retail  

shop? 

24. Explain briefly the financial needs of a business. 

25. Explain in brief any 3 objectives of export trade. 

SECTION-C                           (3x4=12) 

26. Distinguish between public company and private company. 

27. Being a consumer, list certain responsibilities that you will expect from a businessman. 

28. A. Briefly explain any 4 characteristics of international trade. 

OR 

B. ‘Easy day’, ‘Vishal Mega mart’ and ‘Big bazaar’ are the examples of which type of fixed shops?              

Give any 2 merits and 2 demerits of the type identified. 

 

SECTION-D                                    (3 x 5=15) 

29. ‘Risk is an essential element of a business’. Do you agree? If yes, elaborate the statement with proper 

 reason. 

30. A. ‘Business is essentially a social institutions and not merely a profit making activity’. Explain 

OR 

B. ABC co ltd is a leading pharmaceutical company of the country. The management of the company believes 

in sharing the fruits of success with its old investors. To facilitate this company raises finance only through 

issue of equity shares. However, due to this policy, the company has to face certain problems. Identify and 

explain any 4 such problems. 

 

31. A. Multinational corporations are considered a mixed blessing to the developing countries. Do you agree?     

Give few reasons in support of your answers. 

OR 

B. What is WTO? State the objectives of WTO in promoting international trade. 



 

 

SECTION- E                                (3x6=18) 

32. A. Define one person company? Explain its key features. 

OR 

B. Nithin, Harish and Suresh are planning to enter into partnership business which deals in sanitary ware.      

Their legal adviser Mr. Dinesh advicesthose to get the partnership firm registered. 

a. in your view, is the registration of partnership firm is compulsory? 

b. why, according to you Mr.Dinesh is advising his clients to get their firm registered? 

33. Why does business need multiple objectives? Explain any five such objectives. 

34. A. How do small scale industries contribute to the socio economic development of India? 

OR 

B. Rekha garments has received an order to export 2,000 men’s trousers to Swift Imports ltd located in 

Australia. Discuss the procedure that Rekha garments would need to go through for executing the export   

trade. 
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